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TRADING CONCEPT 
�� ����������
����� (2) 
 
 ����������������� !�"��# $%�&�����'&(&�)�&�&
%*"�� Jesse L. Livermore +�,-./%0����1/2�3� ,4./%�"����*# !&!�
������(�,4"&,51*����673,$1*& 89�!��-:�-��8(&������'&�1/;55
,5"&-��$%�� ,�%�<-%�< 
 ��&&1=,����-�,�"���&�"%89��'>2�:7"!��-:)�,�?�(&���
���'&�1/� ,�%�<-%�< +538"�*�%5� 4�
,!�?5� 4�,%�+�3(�3!��� ;5*,&.=%��
���:" �&%3 ��% �-�����&� �:. % 
TRADE LIKE JESSE LIVERMORE 
$%� RICHARD SMITTEN 
 2��,� /-,��2�"��@,�AB<
��.%2&�! 5������'&%%�-�(�3
!�%�!�'- 3 53�& +532�" 
- ������,��� (Market Timing) 
- �����5���,� &�'& (Money 
Management) 2��:'5�3�*!.% 
- ���!��!'-%��-A< (Emotional Control) 
 83�&�����'&:�-��8����'��=� 3 53�&&1=+53 ����%�+53�"�
,�D��-�*(&������'& �1/��=�+�3�?+-"(4",�./%�*��%1��"%+�!��� 

 

0��12342�� (Market Timing) 
 � ,�%�<-%�< +53(�3$3%! 5,�1/*����,�./%�$%�������,���+�3 
���*$3% ,4"& 
- %*"�*'"�������5��%5,��� (No trader can or should play the 
market all the time) � ,�%�<-%�<,4./%�"�����)��)�+�(&���5
��%5,���&�=&,�R&: /��1/,�R&+�+-"+53 5��&�=& Trader �1/51 (&���*# 
;%��: : /��1/!���)� �?2!",SD��%;%��:51# (&������'&%*"��%5�& 

- �%�)��)�+���=� 2 STU� (Play both sides of the market) ,&./%����
���5+-",!*,!�./%&+�(&� Y���(5����&9/�,Z1*�%*"��,51*� ;5*
,��:�-��82�"����5+53 3 4"��(�>"# !.% 2&�;&3-$�$9=& 2&�;&3-
$��� 2��+-"-12&�;&3- (side way) 5��&�=& 83� Trader �%�)��)�+�
2�"(&$�$9=&,Z1*�%*"��,51*� ,�"�����"�+53� =�,����1/-1;%��:(&���
�)��)�+�%1� 2 :"�&+�%*"��&"�,:1*5�* 
- %*"�Z*�*�-!�5,5�%&�!����5 (�3%*7"����T��'��& (Don]t try 
and anticipate what the market will do next - simply go with 
the evidence of what the market is telling you) � ,�%�<-%�< +-"
2&�&)�(�3!�5,5����5 2�"(�3!%*aT�: /��1/���5�%�,Z./%*.&*�&� Y 

 ������,!�./%&�1/$%����5 (Don]t anticipate! Wait for market 
confirmation!) ,4"& (&4"���1/�'3&Z����� ��!�,!�./%&+��%%�
53�&$3�� ;5*��!�2��"�(&4"��2!�# -�&,�R&���,:1/*��1/ &��
���'&��!�5���A<,%�,%��"� ��!���,� /-,!�./%&+��2��,-./%(5 
2��(&� Y���+�& ����1/51�1/:'5!.%�%(�3���5�%� ;5*���,SD�
�%57����1/��!�,��! 4"����!��1/,!*2��"�%%�+� (Sideways 
channel) 
- ��������,��1/*&$%�2&�;&3- (A change in trend, if caught, 
yield the most rewards) � ,�%�<-%�<2&�&)�(�3������'5,��1/*&
$%�2&�;&3-�1/,�1*��"� Pivot Point ,-./%(5�?��-�1/Z� 8.%,�R&
;%��:51�1/��,$3�+��)��)�+� 
;5* Pivot Point &�=& ,�R&�'5*.&*�&� Y������,!�./%&�1/$%���!� 
-1��=�2���1/,�R& Reversal Pivot Point (�%��"������ Y���) 2�� 
Continuation Pivot Point (�%��"�+��"%���,5 -) 
 ���,�1*&�73�1/���1!��- ��.%!3&�� Pivot Point +53&�=&  
� ,�%�<-%�< ��"��89�%�!<!��-�73 4 53�& !.% 
 ���:��,��(Observation) �1/�)�;5*���Y���%!�  
 ������9�+53 (Memory) $%�,��'���A<��.%���gA�
�7�2����!� 
 ���!)�&�A (Mathematics) $�=&Z.=&h�&,�1/*�������,�$ 
 !��-4)�&�> (Experience) j9/�,� 5������+-"�*'5
Z�k&��&,%� 2��,�1*&�73���: /��1/Z�(&���5%*"���"%,&./%� 
 : /��1/� ,�%�<-%�<!3&Z�������,%�!.% ,-./%Z�k&�%�!<
!��-�735����"��$9=&-�+53 � �(�3:)�&9�$%�&�����'&�����*-�,�R&
%1����4"�*�&9/� (&�����5: &(����'&$%�&�����'&,%� 
- ��!�:7�+-"+532���"���!�2Z� (New highs are very important 
for timing) ���Z��"���!��)��'5:7�:'5��%5���$9=&(�-" %*"�
���� ,Z���,�R&:�>>�A�1/51 j9/�2:5�89��)����j.=%�1/-���&:�-��8
Z���!��'3&$9=&6"�&�'�# 2&��3�&�1/-12��$�*�%%*7"+53��=��-5 �&
+-",��.%2&��3�&,5 - ��.%!&�1/-1�3&�'&:7�� 5�'3&%*7"%1� %*"��+��?
51 :)�����&�����'&��/�+� ,-./%,�?&��!��'3&�)��'5:7�:'5(�-" ����
-�����1�$�*%%�2����&+����'3&�1/-1��!�87���"�2�& 
 *��-1,�!& !51# %1�-�� 0����&3�,��-�57��&�"%!��� •••• 

 



 
 
 

 

Trading Wizard  
      www.uobkayhian .co.th                                                                                                                            16 May 2013, Issue 19 
 

 

 

  

2 

 

Your trusted broking partner 

���������	
���������
�����
�
��������������� 

 

 

8�98�:2 ����� 
�� ;<�=>���
��?1����8�@AB 
 0���&1=-�57�%2�&�<��&�"%&�!��� ��,�?&�"��%2�&�<&�=&
(43,���,�"���&&�&�1,51*� ,&./%����-1��*��,%1*52��� l1,$3�+�
���'& ,�?��)�+� ��.%2-32�"�)�%��<�� ����+53���*2�� :)�����
&�����'&����"�&�1/8.%2�"�'3&%*"��,51*� +-",!*j.=%�%2�&�<,�* 
,Z���! 5�"�,:1/*�,� &+� �%�%"�&�"%+�57&�!��� 6--1%1�2�"-'-
�&9/�,�R&,�!& !,�?�#&3%*# �1/����;%��:,$3�+�,:��)�+�,Z /-,� -
����'3&�1/8.%%*7"-�,$3����,�m�+53a�1# 2��+-"-1!��-,:1/*�53�*�%
2�&�<!��� 

 6-$%2�"����(43���;*4&<����%2�&�< ,�R& 3 -'-
(�>"# &�!��� +532�" ���(43�%2�&�<4"�*�5!��-,:1/*� ���,�?�
�)�+�6"�&�%2�&�< 2������)�%��<�� ����53�*�%2�&�< !��� 
 

1. ��8�D>2�E8�
BDF2A�?=2�G4;HIA� 
 &�����'&�1/���'&(&�%2�&<���gA�&1=  ��,�R&!&�1/
��1�,�1/*�!��-,:1/*� �3%����!��--�/&(�(&������'& 

 $%*����%*"�����$%��� �,�*&�!���  (*=)�%1��1 2!"*�
,�R&���%*"������%�,�"�&�=&!��� +-",�1/*����&"�j.=%��.%+-"&"�j.=%2�"
%*"��(5) :--� �"� &�����'&:&(����'&(&�'3& BWG ;5*�3%����
���'&,�R&,� & 1,300,000 ��� ��*�,���������'& 1 �n !.%
��=�(�$�*�����n�&3� 
 A �T��'��& (: =&��&�1/ 8 Z!. 56) 
BWG ��!� �'3&�� 2.60 ��� 
BWG-W1 ��!� �'3&�� 1.60 ��� ;5*-1��*��,%1*55��&1= 
 ��!�(43: �l  1.20 ��� 
 %����(43: �l  1:1 
 ��&�-5%�*' (��&(43: �l !��=�:'5�3�*) : 13 �!. 57 ;5*
�)��&5(�3:�-��8(43: �l +53�'�: =&+��-�: 

 !���&1= -�57� l1�����&&�!��� 

� l1�1/ 1 &�����'&j.=%�'3& BWG ��-���  �)�&�& 500,000 �'3& �1/ 
��!��'3&�� 2.60 ��� ��-,� &�1/���'&+� 1,300,000 ��� 

� l1�1/ 2 &�����'&j.=%�'3& BWG-W1 �)�&�& 500,000 �'3& �1/��!�
�'3&�� 1.60 ��� ��-,� &�1/���'&+� 800,000 ��� 

:--� �"� 1 �n$3���&3� ��!� BWG $9=&,�R& 4 ��� 

� l1�1/ 1 53�*�'& 2.60 ��� &�����'&��+53�)�+� 1.40 ����"%�'3& 
(4-2.60=1.40 ���) x 500,000 �'3& = �)�+���- 700,000 
��� 

� l1�1/ 2 53�*�'& 2.80 ��� (j.=%�%2�&�< 1.60 ��� + (43: �l  
1.20 ���) &�����'&��+53�)�+� 1.20 ����"%�'3& (4-
2.80=1.20 ���) x 500,000 �'3& = �)�+���- 600,000 ��� 

 

 ��,�?&�"��)�+��1/+53������j.=% �%2�&�<�"%&&�=&&3%*��"�
,&./%����-1�3&�'&:7� (:7���"����j.=%�'3&���#,�*%*7" 0.20 ���) 
:"�&�"���1/&�����'&�3%��"�*:7���"�&1= ,�1*��"�!"�Z�1,-1/*- j9/���-1!"�
�5�� ,-./%%�*'�%2�&�<,��.%&3%*�� 
 2�"�������"�*:"�&,Z /-5����"�� ���)�(�3&�����'&+53
���;*4&<!.%:�-��8�?%!��!�j.=%2���5!��-,:1/*�+53 !.% 
 - �?%!�3&�'&��!�,�R& 2.80 ��� +���%5 1 �n
$3���&3� ;5*���,� &�"%& 800,000 ��� :)����� 500,000 �'3& 

 - (&��A1�1/�� g��-1�T>���'&2�� ��!��'3&����-�� 
���j.=%�'3&2-" %��$�5�'&+53:7�:'589� 1,300,000 ��� (��A1,� �
� ����) 2�"���j.=%�%2�&�<��+-"-1���$�5�'&,� & 800,000 
����1/��+��%&�3& ,Z��������!��'3&2-"�/)���"� 1.20 ��� ,��
�?��+-"(43: �l  2��� =��%2�&�<&�=&+� 
 0����&3� -�57���(43�%2�&�<(&���,�?��)�+� 2�����
�)�%��<�� ����53�*�%2�&�<:)�����!&�1/-1�'3&2-"%*7"��&�"%!��� •••• 
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40;;H �<42�8BG�8B (Jesse Lauriston Livermore) 

 

"As long as a stock is acting right, and the market 
is right, do not be in hurry to take a profit." 
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